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Abstract

This study aims at evaluating the economic and monetary reform
policies, and investigating the contribution of such policies in the plans
of economic freeing called for by the International Monetary Fund.

The study has shown that the target aim of the economic reform
and adaptation is to remove the obstacies hindering the application of
the market mechanisms.

The major components of this concept are:

1. the prices of products and commodities are subject to distortion
when compared to the real prices which have prevailed in the
normal market. This is due to the policies of protection,
sponsoring, and monopolizing the local market.

2. the source of such distortion is the interference on the part of the
government n fixing the prices. This can stem from the
government's control over the production sector, or in
monopolizing the marketing activities, or in the government's
ownership of banks, etc. |
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The study also shows that the monetary and financial system in

Jordan has remarkably developed in terms of quality and quantity

within a relatively short period. The number of commercial and
specialized banks have increased, and their functions and goals have
also varied greatly. |

Further, the study has dealt with the historical development of
monetary and fiscal policies and their impact on the Jordanian

. .economy, together with the role.and achievements of such policies in

the context of economic reforms.
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